By Gerald D. Schwah
o ttural E

Custom hire of machine services may be viewed as an
economically desirable alternative for many farmers.
For farmers having a relatively small land base and/or
limited labor availability, hiring-in of machine services
enables these farmers to employ modern machine tech-
nology at a cost that may be lower than owning and

P ng their own hines. For farmers who own
machines, custom hiring-out the machine is a way to
lower its cost per unit of production. Fnr m(ample by
custom hiring-out a hine, the 1
costs of depreciation, insurance, and interest are
distributed over more acres and usually results in a
lower machine ownership cost per acre.

Farmers involved in custom hire often have difficulty
in determining a fair charge for both the machine
owner and the machine hirer. The market for machine
services may not be well established. The machine
custom-hire rates reported on the following pages can
be used as an indicator or guide, but not as an absolute
in establishing a fair charge. The range of rates for the
state is quite large. The variability of the rates may be
partially attributed to lack of knowledge and differ-
ences in topography, climate, soil conditions, {le]d size,
location, equi size and dif
plus services and skills performed by a particular
machine or operatar.

The price data were gathered in Mareh-April 1979
from selected Michigan farmers. The usable

districts, The number of Michigan farmers reporting

numbered 292 and are distributed throughout
Michigan and its nine crop reporting districts as
indicated in Figure 1.

Part I, Table | presents the custom-hire cost data for
the state and for each of the nine crop reporting
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each custom-hire service is given as is the average rate
for the state and each crop reporting district. A blank
indicates that the information available was inadequate
to report because of msul'llelenl number uf responm
This is due to mi ling of the i

quested or because such services are not used in the par
ticular area.

Part 11 suggests a technique for figuring the custom
rate charge necessary to cover machinery ownership
and operating expenses, A more basic queshon that
should be asked and d is wheth TV
should be owned or custom hired. ltems thal might in-
fluenee your decision on hinery p versus
custom hire include availability of custom hire and its
timeliness, performance of machine, income tax
management utilizing investment tax credit and depre-
ciation expense, interest rates and alternative uses of
dollars that might be invested elsewhere.

*  Michigan State University
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