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®(Custom Work Rates in Michigan

By Gerald D. Schwab

s Specialist, Department of Agricultural Economics

THE PRIMARY PURPOSE of this bulletin is to present
the most recent price data for custam work rates in Michi-
wi April-May 1982 from

gan. The data athered

selected Michi

crop reporting districts as indicated in F

Custom work may be viewed as an economically de-

sirable alternative for many farmers. Custom work is de-

fined to include the machine service and inputs associated
se such as labor and fuel,

relatively small land base and/or
lability, the hiringin of machine

with the machinery
F mers having
limited labor or skill av

. of production, For example, by

chine, the machine ownership costs of depreciation, in-

surance, and interest are distributed over more acres and

usually results in a lower machine ownership cost per acre, Figure 1— Farmer Responses in Esch Michigan Crop Reporting
Farmers involved in custom hire often have difficulty in District (i I » Total Resp 269

determinin ge for both the machine owner and

market price for machine services

the machine hirer. T!
should be o function of the de
work serv

rand for, and the supply of,

these custe

The machine custom-hire rates reported on the following conditions, field size, location, equipment size and con-

pages can be wsed as an indicator or guide, but ditions, timeliness, plus services and skills performed by a
absolute in establishing a fair churge. The range of rates for particular machine or operator. [t is also possible that some
the state is quite large. This variability may be partially rates do not cover all costs, This may be because the work

s of the r

attributed to lack of knowledge or : ome

vant costs and to differences in topog

arene:

is being performed for friends or relatives
raphy, climate, soil machine owners view custom work as supplementary in-
come; Le., custom work is performed only after their own

! work is completed,

Part I, Table 1, presents the custom-hire cost data for
the state and for each of the nine crop reporting districts.
The number of Michigan farmers reporting each custom-
he state and

hire servi

is given as is the average rate f
P g distr A blank indicates that price
data were not available. This is due to misunderstanding of

each crop

the information requested or because such services are not

used in the particular area,
Part 11 suggests a technique for figuring the custom rate
charge necessary to cover machinery ownership and oper-

itive Extension Service ¢ M

Coope an State University




ating expenses, A more basic question that should be asked
and answered is whether machinery should be owned or
custom hired, Items that might influence your decision on
machinery purchase versus custom hire include availability

of custom hire and its , perfi

of hi
tax credit and

income tax utilizing i
depreciation expense, interest rates and
dollars that might be invested elsewhere.

alternative uses of .
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